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A Glance at Guatemala
By AARON HARDY ULM

HAVE boon writing a little memorandum with Panama, it seems, is not
federation. This is because

included in
in the past

the proposed
it was nom"I to an editorial I saw in one of your

bk newspapers," said Dr. Julio Bianchi. mallv a nart of South America
"With the federation accomplished. Central Amer

ica a a whole will move forward with great rapidit)
and SOOn become one of the strong units in the grou
of Ameruas" said the minister. "Without regard
to that, however, Guatemala is in the beginning ol an
era of great progress. The economic situation is con
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minister : Kcpublic of Guatemala, at the modest
hut ittra Guatemalan legation on Ontario Road
in Wash:' ' "The editorial bears on a suggestion
that, in CSJ the United Statt s barring immigration,
industry ropcans might find Guatemala a good
haven. Thi writer of the editorial doesn't agree with
the Ittggi lariag that all good land in Guatemala
iibekl Dj 11 downen and is cultivated in the form

iiw.i-- : ,.it!..ns, and that outside workmen can't
compete w stive labor.

"The:' an element of truth in what he says.

OR JULIO BIANCHI.
stepstused by circumstances dating into the past but

toward clearing it up have been taken. Minuter Irom Guatemala. Mis father, a native of Switzerland,
lived in tint country belore hrttling in Central America HHore
necom'rg a dir mat, the minister as one al the l re room
phyticiaua and MrfMM in Central America. He it a ttaunch
advocate M the formation of a I nited State of Central America.

But he w he surprised when he learns that land
which will ; rodtlCC indefinitely
three c: corn I year may be

two and sometimes
purchased in (iuate- -

mala tor i an acre or less.
MWha1 Guatemala needs most are small farm op-

erators. Immigrant! with industry and a little capital
can get started easily there and be assured of a comf-
ortable living, and good profits. We are not yet in
position to take care of many immigrants who come
IS ntorers, for the native Population provides a big
supply ol cheap labor. What we need are persons
who cat. work for themselves and not have to work
tor otht r- -. people who can use our native labor in
stall operations.

My country is one of many opportunities, which
cnfcr the new and liberal regime now in force are
gocf to !" m.ide available."

The new Guatemalan minister came to this countrv
behalf of the new government that less than a

year ago succeeded Cabrera, who for nearly a gen-ens- sa

ruled the country virtually as a dictator. Dr.
Bianchi is a physician by profession. He is a highly
floated 'nan. both generally and professionally, and
'peaks p- :"ect idiomatic English, though he never

'"Sixty yean ago, civilization in Guatemala was con-
fined to the capital city and one or two towns. Knowl-
edge centered Ul the church and the monastic institu-
tions, natural resources were virtually untouched, and
cochineal, grown by a few rich men and well-to-d- o

farmers, was practically the only export from a land
suited to the cultivation of a wide variety of products
and well off in mineral wealth also.

"Home industries supplied most of our needs, and
exports were larger than imports, leaving a small sur-
plus in our favor. Then aniline dyes were discov-
ered and the price of cochineal dropped very low, up-
setting the financial balance, and causing a revolution
in the economy of the country.

"The growth and exportation of coffee was fostered
to offset our losses in cochineal. Great progress was
made in opening large tracts of land to cultivation,
highways were built and schools established. High
prices for coffee enabled the people to buy foreign
goods and our home industries were smothered by
imported products with which home manufactures
couldn't compete.

"Then came a serious drop in coffee prices. Grow-
ers wi re forced to borrow large SOms of money abroad,
chiefly in Germany. The loans were obtained under
contracts that virtually amounted to the advance sale
of coffee crops at prices fixed by the purchasers.
Freight rates were raised and the depression in the
price of Coffee continued. Our growers vainly sought
extensions of time and when unable to honor drafts for
balances due they were pitilessly persecuted. The
little gold remaining in the country was exported in a

futile effort to maintain balances;
the exchange rates rose and at last
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the Unionist party which had most to do
wing Cabrera. Hence he is an cnthus-rte- r

of the new regime. Second to that he
tic for the movement that gave name to his

1

senting at the present rate of exchange approximately
.ooo.ono.

"I or several ear all important business h.is been
transacted in American gold and interest ratei on
American currency have been as high as IS per cent
a year. There is in actual circulation m .re thai 51,-nm.ni-

,.f meri an money, and this sound money un-
doubtedly has been of substantial help to us.

"The new government employed Mr. K. Kemmerer,
of Princeton University, to make a survey of the
monetary situation. He has made a valuable report
and his suggestions, basC-- on establishing a sound gold
standard. I believe will be carried out. Two Amer-
ican banking firms have representatives there DOW
seeking a charter for the National Bank of Guatemala
proposed by Mr. Kemmerer.

'Adoption of a gold standard and a better banking
system are necessary before much progresi van be
made in developing Guatemala's rich resources.

'AVe need foreign help in the form ol men and
capital. I am willing to state that my government will
welcome every clean man wishing to go t Guatemala
or to invest there. Within the next ten years se should
be in position to take care of a half million settlers
of the immigrant type.

'AVe need immigrants to exploit the almost unbe-
lievable wealth of our land. We have millions of acrei
of rich soil, covered with tropical forests of mahogany,
cedar and soft woods, awaiting the hand of man to be
turned into rich pastures, fields of sugar cane, cotton,
which grows 10 feet high, and fields of corn. We pro-
duce rice, grapes, fruits of a hundred varieties, bear-
ing in all seasons; and in the foothills and highlands
we have the most wonderful climate and scenery to
be found in all the Americas."

Dr. Bianchi is authority for the statement that such
heat as we often know during the summertime in all
parts of the United States is foreign to the climate of
Guatemala. Eves in the lowlands of the coastal plan
where about thc only true tropical heat is known in
Guatemala, the temperature, he iaj S, has never been
known to go above 100. In the plateau and mountain
regions, which make up the greater portion of the
country, the climate closely approximate! eternal
springtime. In many of the communities high above
sea level the thermometer ranges in the forties and
the small fifties throughout the year, but frost is
never known.

A railroad runs across the country from the At-

lantic to the seaboard, with a few branch lines or con-
nections running in other directions. The railroads are
owucd by Americans, and one-ha- lf of the nun em-
ployed in operating them are from the United States,
says the Guatemalan minister. The "American col-
ony" there is a large one, there being between 10,000
and 20.000 foreigners all told in the country.

The indigenous population of about 2.000,000 is
about 70 per cent pure Indian, the remainder being
whites, chiefly of Spanish origin and mixed. Illiteracy
is high, especially among thc pure blood Indians, who,
the descendants of the ancient Mayas and Quieches
peoples that had reached a fair stage of civilization
when America was discovered are intelligent and
docile.

The new government, says Dr. Rianchi, is consid-
ering measures looking to the education of the natives,
thc first purpose being to establish a school in every
town or village with 500 or more population. Nearly
all of thc Indians speak Spanish, but the native lan-
guages are still remembered and ttsed b some.

"Because of the democratic and sensible changes in
Central American politics, brought about in recent
vcars, I believe the era of revolutions and petty wars
is ended," said thc Guatemalan minister.

"Every man in our government today is willing to
give the very best of his body and brain to his country
whether the country be Guatemala alone or Guatemala
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our finest estates passed into the
hands of foreign creditors. Thus
began the regime of 'absentee land-
lordism' in Guatemala.

"In the late eighties a series of
disasters carr ied OUT government to
the verge Of bankruptcy and caused
it to adopt policies that produced
the most serious problems that
must be solved by the new admin-
istration. Nominally we had a
gold standard but silver was thc
only metal used as money and
there was a steady fall in the value
of silver, Deciding against a for-
eign loan, the government applied
to the home banks for the funds it
needed and, to protect the banks,
made, as an emergency measure,
their banknotes irredeemable. This
emergency measure, intended to re-

main in force for a period of only
I i x months, has been in force for
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the last quarter of a century.
Cabrera came into power in 1898 and held control of
the government until less than a year ago. Our new
government, composed of the best men in the country
ind backed solidly by public opinion, faces some vary
difficult but not discouraging conditions.

Official statistical reports show that Guatemala is
in a satisfactory and flourishing condition. Kxports
have greatly exceeded imports during recent years,
having a substantial surplus every season. However,
one third of the coffee exported, one-fift- h of the sugar,
practically all of the hn.anas, a: d all income from rail-

road and electric power companies belong to absentee
Owners and never come back to the country as money
Hence about forty per cent of our export trade is

fictiti ous ai d the international balance of trade is, and
has been for wars, against us. Money is scarce, in-

terest on loans prohibitive and exchange rates go
higher and hi. her despite all efforts to check them.
Gold coins it Guatemala in 1885. silver pesos in 1899,

silver rrales in 1905, nickel in 1915 and copper coins in
i918, the copper for some time having been worth more
as metal than the face value of the coins.

"Ottf lis h dependent banks have issued a total of

about 360,(XK,000 pesos in unredeemable bills, repre- -
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in the fed "cnWers wouldn't be as important
Ptrnmem 8 "v'T"ient as they are now with five
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I,r,,v,(IinK hih places for ambitious men.
't is ncr "r XNl11 b niade and, I believe, soon, for
Wriea v'"; l" lhv fuI1 development of Central
country f)y race and geography is a single
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